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Accounting for Expenditure
The first step in understanding the difference in accounting for revenue and capital expenditure is to first understand what they are and how they are generated in a business. Capital expenditures relates to those fixed assets anticipated to be productive for the business for a longer time. Revenue expenditure, on the other hand, can be understood as the costs incurred in relation to specified revenue transactions for a given period of time (Jones, 2019). Revenue expenditure may include expenses incurred in the repair and maintenance of business premises or costs incurred in selling goods. 
When it comes to accounting for capital and revenue expenditure there are several differences that arise. One of the differences is timing. When it comes to charging capital expenditure it is done gradually as they depreciate over time. This is because they are long term assets which takes time to depreciate hence the issue of longer timing must be factored in during accounting. Revenue expenditures on the other hand, are charged to expenses at a shorter time as they occur either in the current period or after a shorter period after been incurred (Maverick, 2019). The other difference that needs to be considered is their consumption.
 A capital expenditure relating to a fixed asset is considered to be consumed over the useful lifetime of that asset. When it comes to revenue expenditure they are usually consumed over a shorter period of time as opposed to capital expenditure. The other difference is related to their size. Capital expenditure is only classified as so if it exceeds a certain threshold of monetary value. Usually, fixed assets have a larger monetary value and are charged as so due to their long term utilization within the organization. Revenue expenditure is related to smaller amounts that are related to revenue transactions or period costs. In covering the costs associated with capital expenditure, equity financing or debt financing is utilized especially when the assets are involved in expanding the business (Jones, 2019). Revenue expenditures are considered as recurring expenses since repair and maintenance are carried out on a regular basis. 
When accounting for capital expenditure, the expenses related to capital are recorded as assets on the balance sheet on the section relating to property, plant, and equipment. When it comes to the cash flow statement, these expenses are treated as investment activities. In the income statement, the costs associated with capital are charged as depreciation in the expense account. When it comes to revenue expenditure, they are matched with the revenues incurred each month. They are not recorded in the balance sheet as it is the case of capital expenditure (Maverick, 2019). They are recorded in the income statement in the calculation of net profits for a particular accounting period. 
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